
  

 

 

 

 

 

 

 

Toward a Better Child Care System: ARP Act Supplemental Discretionary Funds 
The American Rescue Plan (ARP) Act of 2021 was signed on March 11, 2021, and provides Child Care and Development Fund (CCDF) Lead Agencies with nearly $15 billion in 

supplemental CCDF Discretionary Funds. This document shows how Lead Agencies can use this opportunity to address current challenges and move toward rebuilding a better child 

care system. For additional resources, please visit the ARP Act Discretionary Supplemental Funds resource page. 

1) Understanding Instability in the 

Current Child Care System 
Chronic underfunding has led to a child care system 

of uneven quality that is unaffordable and 

inaccessible for many families. The coronavirus 

disease 2019 (COVID-19) public health emergency 

highlighted and exacerbated these issues. 

Challenges include the following: 

COVID-19 Public 

Health  Emergency 

Child  Care Business Instability  

and  Insufficient  Child  Care 

Supply 

2) Using ARP Act Discretionary Supplemental Funds to 

Rebuild the Child Care Sector 
These funds can be used for any allowable CCDF activities, but Lead Agencies are 

strongly encouraged to use this opportunity to take a systems approach to rebuilding 

the child care sector. (For additional information on the activities below, please see the 

ARP Act Supplemental Discretionary Recommended Activities resource.) 

Recommended activities to address challenges include the following: 

Mental Health Supports 

Support Vaccination 

Expand Access to High-Quality Child Care 
(Increasing provider payments, improving payment policies, increasing wages, 

and building child care  supply) 

3) A Better Child Care System 
A stronger system allows equal access to high-

quality care, supports children’s developmental 

and learning, meets parents’ employment needs 

and child care  preferences, and supports a 

professionalized workforce that is fairly 

compensated for essential skilled work. 

Strategic investments will achieve the following: 

Recovery  from 

COVID-19 Challenges 

Stabilized  Child  Care Sector  

and  Increased  Child  Care 

Supply 

Lack of Access to  Affordable 

Child  Care 

Expanded  Access to  Child  Care 

Assistance 

Expand Access to High-Quality Child Care Assistance 
(Supporting families, providing subsidies for essential workers, and investing in 

up-to-date data systems) 

Outreach on the Availability of Child Care Assistance 

Implementation Guides: To help CCDF Lead Agencies rebuild toward a better child care system, a series of implementation guides have been developed that explore the activities 

recommended by the Office of Child Care described above. These guides cover a wide range of topics, such as a strategic planning roadmap, a communication toolkit (including information on effective 
communication planning and building ARP Act messages for key audiences), increasing provider rates, increasing wages, and using grants and contracts. 

https://childcareta.acf.hhs.gov/resource/supplemental-discretionary-funds-snapshot-recommended-ccdf-activities-states-territories
https://www.acf.hhs.gov/occ/policy-guidance/ccdf-acf-im-2021-03
https://childcareta.acf.hhs.gov/strategic-planning-american-rescue-plan-act-ccdf-discretionary-supplemental-funds



